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Identify all funds used for capital projects and maintenance including, but not limited to,
Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

Identify the funding source for each fund, i.e., percentage of tuition, separate fee, athletic,
auxiliary, local government, etc.

a) What is the dedicated or primary use of each fund?
b) What is amount of each fund dedicated to deferred maintenance?
c) What is the total amount of all funds dedicated to deferred maintenance?

Balance of each fund at the close of FY 2011-12.
Current uncommitted balance of each fund.

Identify known deferred maintenance needs from CHE formula and other factors for the
next five years, i.e., through FY 2016-17.

Do you plan to fund the maintenance needs identified in Item 6? If yes, do you plan to
“fully” fund? partially fund? Specifically, indicate the funding source (and amount in
dollars from each source) for funding the maintenance needs identified in Item 6. Are
you able to dedicate additional resources not previously slated for deferred maintenance?

Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in
excess of the amount necessary to cover the debt service? If yes, by how much (both in
terms of the actual fee and revenue generated)? For what purpose(s) may the excess
revenue be used?

Any further brief explanation or comments for purposes of clarification.
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York Technical College

1. Identify all funds used for capital projects and maintenance including, but not limited to,
Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

Funds for capital projects and maintenance come from two sources:
Capital Reserve Fund
County Infrastructure Funds

2. Identify the funding source for each fund, i.e., percentage of tuition, separate fee, athletic,
auxiliary, local government, etc.
Capital reserve funds come from excess revenues generated by college operations.

County infrastructure funding comes from millage collected by York County.

The college does not allocate any percentage of tuition to maintenance, nor does it collect
a capital recovery fee.

3. a) What is the dedicated or primary use of each fund?
Capital reserve funds are used for academic equipment purchases, maintenance projects
and construction projects. County infrastructure funding is used for maintenance projects.
b) What is amount of each fund dedicated to deferred maintenance?
Approximately $900K of the capital reserve funds will be allocated to maintenance
activities over the next 5 years. All of the county funding is dedicated to maintenance
activities.
c) What is the total amount of all funds dedicated to deferred maintenance?
Over the 5 years, the college will dedicate $4.7M to deferred maintenance.

4. Balance of each fund at the close of FY 2011-12.
FYE2012 data is not yet available. At the close of FYE2011, the capital reserve fund
balance was $16.1M.
County fund balance was 0 — County funding for infrastructure is received by the college
annually from millage collected by York County. The college currently receives $750K
per year, which is normally spent in the year it is received.

5. Current uncommitted balance of each fund.
Capital reserve fund: 0
County funds: 0



Identify known deferred maintenance needs from CHE formula and other factors for the
next five years, i.e., through FY 2016-17.

See appendix A.

Do you plan to fund the maintenance needs identified in Item 67 If yes, do you plan to
“fully” fund? partially fund? Specifically, indicate the funding source (and amount in
dollars from each source) for funding the maintenance needs identified in Item 6. Are
you able to dedicate additional resources not previously slated for deferred maintenance?
We plan to fully fund the maintenance activities identified in item 6.

FY 2013 2014 2015 2016 2017 TOTAL

Total 932,099 | 798,436 | 907,058 | 675,970 | 1,350,470 | 4,664,033
County Funding 750,000 | 750,000 | 750,000 750,000| 750,000 | 3,750,000
Capital Reserve Funding 182,099 48,436 157,058 0 526,440 914,033
County Funding Carryover 0 0 0 -74,030 74,030 0

Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in
excess of the amount necessary to cover the debt service? If yes, by how much (both in
terms of the actual fee and revenue generated)? For what purpose(s) may the excess

revenue be used?

We do not impose student fees for debt service.

Any further brief explanation or comments for purposes of clarification.




Appendix A: Planned Deferred Maintenance Activities, 2013-2017

DM
Projects for FYE2013 Code | DM Type Description Cost Estimate
Replace 96 ton chiller
Bldg D Chiller Replacement B Cooling - 21 yrs old $ 143,220
Parking Lot C Renovation & Replace & Expand C
Expansion | Paved Parking S 449,555
Bldg N-BHC Unit 5 Replace orig 25-ton
Replacement B Cooling unit 1992 S 27,500
BidgM-CDCUnit2&3 Replace two 7.5ton
Replacement B Cooling units 1986 S 17,254
Bldg A - Classrooms A-201 & Replace flooring in 2
225 Floor Replacement B Floor classrooms S 17,600
Infrastructure per CHE
Formula { infrastructure Various S 276,970
Total for 2013 S 932,099
DM
Projects for FYE2014 Code | DM Type Description Cost Estimate
Metal Roof
Bldg-P Roof Replacement B Roof Replacement/1975 S 389,466
Bidg-K HVAC Replacement B HVAC Replace 30ton/ 1974 | S 30,000
Bldg-A Computer Lab :
Rooftop HVAC unit B HVAC Replace 20 ton/1987 | S 20,000
Replace 4 Units
Bldg-N Rooftop Gaspack #1,2,10,11 (47
HVAC unit B HVAC tons/1991) S 47,000
Bldg-D room D7/9 A/C unit
fepiacement B HVAC Replace 20 ton/ 1976 | $ 20,000
Bidg-P Truck Driving School
Split HVAC Replacement B HVAC Replace 15 ton/1975 | $ 15,000
Infrastructure per CHE
Formula | Infrastructure Various S 276,970

Total for 2014

S 798,436




DM

Projects for FYE2015 Code | DM Type Description Cost Estimate
Roof
Replacement/1989
last replacement (20
Bldg-D Roof Replacement B Roof year warranty) S 462,088
Replace 7 Units #
Bldg-N HVAC Unit 2,3,4,6,7,8,9 (168
Replacement B HVAC Ton/1992) S 168,000
Infrastructure per CHE
Formula ] Infrastructure Various S 276,970
Total for FYE2015 S 907,058
DM
Projects for FYE2016 Code | DM Type Description Cost Estimate
Replace 60 Ton
Chiller
Bldg-B Chiller Replacement B HVAC Replacement/1998 S 81,000
v Bldg-B Chiller Condensers Replace 2 - 48 Ton
Replacement B HVAC Condensers/1994 S 48,000
Bidg-K Kitchen HVAC Unit Replace Gaspack 7.5
Replacement B HVAC Ton/1994 S 7,500
Bldg-K Lounge HVAC Unit Replace Gaspack
Replacement B HVAC 20Ton/1994 S 20,000
Replace 3 Units #
Bldg-J Heat Pump HVAC units 1,2,4(22.5
Replacement B HVAC tons/1996) S 22,500
Bidg-i Facilities Roof Metal Roof
Replacement B Roof Replacement/1990 S 220,000
Infrastructure per CHE
Formula ] Infrastructure Various S 276,970
Total for FYE2016 S 675,970




DM

Projects for FYE2017 Code | DM Type Description Cost Estimate
replace 60 Ton Chiller

Bldg-B Chiller Replacement B HVAC Replacement/1998 S 81,000

Bidg-B Chiller Condensers Replace 2 - 48 Ton

Replacement B HVAC Condensers/1994 S 48,000

_ Replace 5 Units #

Bldg-J Heat Pump HVAC units 5,6,7,8,9 (52.5

Replacement B HVAC tone/1996) S 52,500
Replace 2 units

Bldg-1 Facilities Split Units B HVAC 12tons/1990 S 12,000

Bldg-N Hood Center Roof Metal Roof

Replacement B Roof Replacement/1992 S 880,000

Infrastructure per CHE

Formula ] Infrastructure Various S 276,970

Total for FYE2017

$ 1,350,470
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Midlands Technical College

1. Identify all funds used for capital projects and maintenance including, but not limited to,
Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

There are three funds used for capital and maintenance projects. They are county funds
(Richland and Lexington counties) college funds and state funds.

2. Identify the funding source for each fund, i.e., percentage of tuition, separate fee, athletic,
auxiliary, local government, etc.

County funds come through millage assessed based on the annual request of the college.

College funds come from a $75/semester capital fee which has not increased in over 11

State funds come from appropriations by the legislature or bonds issued by the state.

What is the dedicated or primary use of each fund?

County funds are used for new construction, renovation, and deferred
maintenance projects. Each year, through the county budgeting process, the
college presents its long term capital plan and current year request. The counties
have funded the college 1 mil each year to meet identified needs for new
construction, renovation or deferred maintenance projects.

The counties also fund 0.5 mil for debt service. These funds service debt on
institutional bonds. Debt service can be for new construction, renovation or
deferred maintenance projects.

Also, the counties have funded deferred maintenance projects through a portion,
$600,000, of the annual physical plant request.

College funds are also used to supplement funding for new construction,
renovation or deferred maintenance projects as well as debt service.

State funds were provided in 2011 for funding deferred maintenance (approx.

$1 million). These funds have been spent. State funds were last appropriated in
2007 for new construction. ($1 million). These funds have been spent. State
funds were appropriated in 2012-13 for deferred maintenance (approx.
$540,000).



4.

5,

6.

b)

©)

What is amount of each fund dedicated to deferred maintenance?
The amount of each fund dedicated to deferred maintenance can vary from year
to year as the college balances new construction, renovation and deferred

maintenance needs.

From county funds $600,000 is dedicated to deferred maintenance for year 2012-
13.

From college funds $200,000 is dedicated to deferred maintenance for year
2012-13. ‘

From state funds approx. $540,000 has been appropriated for year 2012-13.

What is the total amount of all funds dedicated to deferred maintenance?

$1.34 million is dedicated to deferred maintenance for year 2012-13 plus the
accumulated balance of $1.9 million for a total of $3.24 million.

Balance of each fund at the close of FY 2011-12.

The balance in county funds is approximately $12.5 million.

These funds have been committed to new construction, renovation, and deferred
maintenance projects. These include Beltline Library Replacement, Airport Support
Center Up-Fit, Airport Property purchase, Deferred Maintenance and debt service.

The balance in college funds is approximately $9.2 million.

These funds have been committed to new construction, renovation and deferred
maintenance projects. These include Beltline Library Replacement, Airport Support
Center Up-Fit, Beltline LET Renovation/Replacement, Deferred Maintenance and debt
service.

The balance in state funds is approx. $540,000.
These funds are committed to deferred maintenance.

Current uncommitted balance of each fund.

All funds are committed to new construction, renovation and deferred maintenance
projects or debt service per the college’s long term capital plan.

Identify known deferred maintenance needs from CHE formula and other factors for the next
five years, i.e., through FY 2016-17.



The CHE formula and subsequent report identifies $5.1 million in deferred maintenance
needs for Midlands Technical College as follows:

1. Lindau Engineering Technology Building $3.0 million
2. Wade Martin Building $1.5 million
3. College-wide $0.6 million
4. Other factors $2.6 million

The other factors are deferred maintenance needs identified after the CHE report.

Do you plan to fund the maintenance needs identified in Item 67
Yes

If yes, do you plan to “fully” fund? partially fund?
Fully fund |

Specifically, indicate the funding source (and amount in dollars from each source) for funding
the maintenance needs identified in Item 6.

1. Lindau Engineering Technology Building, (§16.6 million total)
County: $6,423,460
College: $3,077,889
State: $7,098,651 (capital improvement bonds. In the event these bonds are not
appropriated then complete funding would be delayed until
additional county or college funding occurs. )

The college has been planning to fund a replacement or renovation of the building for
several years as part of its capital funds plan. To date nearly $900,000 has been
collected and committed for this project with full funding anticipated by 2016-17. This
plan would eliminate the $3.0 million in deferred maintenance for this building.

2. Wade Martin Building,
State: $16.6 million (capital improvement bonds. In the event these bonds are
not appropriated then complete funding would be delayed
until additional county or college funding occurs.)

A significant portion of the $1.5 million in deferred maintenance was eliminated in year
2011-12 with the replacement of the roof and window caulking. The college capital
plan does include a major renovation of the building which would eliminate any
remaining deferred maintenance for this building.



3 & 4. College-wide and Other,
County: $2,000,000
College: § 700,000
State: _$ 540.000 (approx.)
$3,240,000 (dedicated deferred maintenance funds, item 3.C)

This $3.24 million will be used toward the combined $3.2 million in college-wide ($0.6
million) and other factors ($2.6 million) work cited in line 6 above.

Are you able to dedicate additional resources not previously slated for deferred maintenance?
No.

Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in excess
of the amount necessary to cover the debt service?
No

If yes, by how much (both in terms of the actual fee and revenue generated)? For what
purpose(s) may the excess revenue be used?

Any further brief explanation or comments for purposes of clarification.
In order to achieve its primary mission of education in support of economic
development and the creation of a competitive work force, the college recognizes it is
essential to maintain existing facilities and to selectively add new facilities as the college
grows.

For years the college has managed its resources well. Deferred maintenance is
addressed through either direct funding of deferred maintenance projects or through
planned renovation and new construction projects.

Planning and communication with county governments has allowed the college to
provide the facilities necessary for student achievement without increasing related fees.
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DEFERRED IMAINTENANCE QUESTIONNAIRE
September 10, 2012

Identify all funds used for capital projects and maintenance including, but not limited to,
Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

College Fees, Tuition {Debt Service — Institutional Bonds), Capital Improvement Fee
{Debi Service — Revenue Bonds, Excess Debt Service}, Auxiliary Services Funds, Private

Identify the funding source for each fund, i.e., percentage of tuition, separate fee,
athletic, auxiliary, local government, etc.

Collega Fees — portion of the student bill not specifically earmarked / dedicated for debt
service, auxiliary enterprises, or student clubs and activities. It is generated through
charges for course credit as well as ancillary charges for labs, transcripts, and other
miscellaneous items. For purposes of funding capital projects and deferred
maintenance, may come from year-end carryforward dollars or from funding set aside in
an internal deferred maintenance account.

Tuition — {Debt Service — Institutional Bonds} — the amount charged to students related
1o the payment of State Institution Bonds. This debt is general obligation bonds of the
State backed by the full faith, credit, and taxing power of the State of South Carolina.

Tuition {as defined by state iaw, not College Fees) revenue Is pledged as the source of
payment for these bonds. Tuition is $70 per vear for both in-state and out-of state
students. This represents .7% and .28% respectively.

Capital Improvement Fee — [Debt Service ~ Revenue Bonds) ~ generated by a portion of

the Capital Improvement Fee, and is associated with the payment of Academic and
Administrative Facilities Revenue Bonds as authorized by Title 59, Chapter 130, Article 5,
Code of Laws of South Carolinag, 1976. These are not Auxiliary Revenue Bonds which are
payable solely from, and secured by, a pledge of revenues of the College’s residence
halls, food service, and parking operations.

Capital improvement Fee ~ {Excess Debt Service Funds) ~ generated by the Capital

improvement Fee that are in excess of the current annual debt service related to bonds
issued under Title 59, Chapter 130, Article 5. As a result of issuing Bond Anticipation

-1-
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Notes for three years rather than long-term bonds on a recent project, the College was
able to accumulate cash savings. Additionally, as a result of advanced planning, and the
delay in two capital projects, Capital Improvement Fees, which had been priced to
support the bonding of those projects, were accumulated as excess. Historically, the
College has used excess debt service to address deferred maintenance issues.

Auxiliary enterprises are enftities that exist to furnish goods or services to students,
faculty, or staff, and that charges a fee directly related to, although not necessarily
equal to, the cost of the goods or services. The distinguishing characteristic of auxiliary
enierprises is that they are managed as essentially self-supporting programs. Fees must
be sufficient to fully cover the total direct operating and capital expenses of providing
such facilities and services over their expected useful life. These enterprises include all
expenditures and transfers related o the operations, including expenditures for
operation and maintenance of plant and for institutional support; alsc included are
other direct and indirect costs, whether charged directly as expenditures or allocated as
a proportionate share of costs of other department or units.

j At the College of Charleston, auxiliary enterprises are comprised of athletics, health

! services, bookstore commissions, rentals, student housing, food services, vending and
parking. Of these, the revenues from student housing, food services and parking are
vledged to outstanding bonds issued under Title 59, Chapter 147, Code of Laws of South
Caroling, 1976.

Revenues for the various auxiliaries are derived either from charges for good and
services, e.g. student housing, rental, food services, parking; or from a dedicated portion
of the student bill {tuition and fees). The amounts dedicated to auxiliary services are as
follows: '
= Health Services: 5142 per year for in-state and out-of-state students. This
represents 1.4% and .6% respectively.
= Athletics: $1,048 per year for in-state and out-of-state students. This represents
10.6% and 4.1% respectively.

Private — derived from external sources, e.g. individual contributors, foundations, etc.,
and not related to revenue generated from or through the operation of the institution
or its auxiliary enterprises.

[l
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a. What is the dedicated or primary use of each fund?
See narrative for each fund source as described in Question 2.
b. What is amount of each fund dedicated to deferred maintenance?

On an annual basis, approximately 54M is dedicated to E&G facilities and
$2 M is dedicated to residential auxiliary facilities.

c. What is the total amount of all funds dedicated to deferred
maintenance?

The amount varies by vear and is dependent upon the particular projects
to be addressed. However, the College routinely sets aside $4M annually
to address E&G deferred maintenance and $2M for residential auxiliary
facilities.

4, Balance of each fund at the close of FY 2011-12.

College Fees — $9,631,239 (Carryforward) [Note that this is o primary source of funding
for addressing unanticipated expenses of the College throughout the year. Additionally,
81,600,000 of these funds is earmarked for student financiol aid and 5900,000 for IT.]
and $17,329,657 {internal Deferred Maintenance).

Debt Service — Institutional Bonds — $3,466,233

Debt Service — Revenue Bonds — $13,653,054 (Capital Improvement Fee — Debt Service
& Excess Debt Service)

5. Current uncommitted balance of each fund.
College Fees — 57,131,239 (Carryforward); SO {Internal Deferred Maintenance)
Debt Service — institutional Bonds — $3,466,233

Debt Service — Revenue Bonds — $5,353,054 {Capital Improvement Fee — Debt Service &
Excess Debt Service)
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ldentify known deferred maintenance needs from CHE formula and other factors for the
next five years, i.e., through FY 2016-17.

Over the next five years, the College has identified the following known deferred
maintenance needs;

= Bell Building — $3,994,036

= Robert Scott Small Building — $7,400,891

s Simons Center for the Arts —$12,354,365

= 58 George Sireet— $539,240

= Rita Hollings Science Center — 514,771,173

¥ Physicians Memorial Auditorium —$1,771,173

= Thaddeus Street Education Center — 53,710,139

» JC Long Building — $4,127,823

Do you plan to fund the maintenance needs identified in [tem 67 If yes, do you plan to
“fully” fund? partially fund? Specifically, indicate the funding source (and amount in
dollars from each source) for funding the maintenance needs identified in ltem 6. Are
you able to dedicate additional resources not previously slated for deferred
maintenance?

Yes, the College plans to fully fund the buildings identified in Question 6. These buildings
will be funded primarily through the use of College Fees {including Internal Deferred
Maintenance) and Debi Service — Revenue Bonds.

Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in
excess of the amount necessary to cover the debt service? If yes, by how much (both in
terms of the actual fee and revenue generated)? For what purpose(s) may the excess
revenue be used?

Yes. At the College, excess debt service funds are those revenues generated by the
Capital Improvement Fee that are in excess of the current annual debt service related to
bonds issued under Title 59, Chapter 130, Article 5. As a result of issuing Bond
Anticipation Notes for three years rather than long-term bonds on a recent project, the
College was able to accumulate cash savings. Additionally, as a result of advanced
planning, and the delay in two capital projects, Capital Improvement Fees, which had
been priced to support the bonding of those projects, were accumulated as excess.

L3
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Capital Improvement Fee is $1,488 per year for both in-state and out-of-state students.
This represents 15% and 5.9% respectively. Note that the amount allocated to Debt
Service on the CHE100 is the amount equal to the actual debt service payments on
outstanding bond issues. For FY13, it is anticipated that the Capital improvement Fee
will generate $15,755,239. The debt service payments on current bond issues will be
$5,458,728. This will require $516 of the $1,488 as reported on the CHE100. Itis
imperative to note that with the issuance of bonds in calendar year 2013 for known
projects, the debt service will increase by an estimated 54,135,692 which would require
the uses of an additional $391 of the 51,488 fee leaving 5581 as excess. Additionally of
importance to note is the fact that there will always be some excess by virtue of the fact
that bond covenants require coverage ratios in excess of the actual amount needed for
the debt service payment. The balance of the $1,488 not needed for actual debt service
is allocated o Plant improvement for CHE100 presentation purposes.



Submitted by Coastal Carolina University
Stacie Bowie, VP Finance and Administration
August 28,2012

1. Identify all funds used for capital projects and maintenance including, but not limited to,
Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

Coastal Carolina University uses the following funds for capital projects and maintenance:

Institutional Capital Project Funds
Renovation Reserve/Plant Expansion
General Obligation Bonds

Penny Sales Tax

2. Identify the funding source for each fund, i.e., percentage of tuition, separate fee, athletic,
- auxiliary, local government, etc.

Institutional Capital Project Funds — excess debt service set aside

Renovation Reserve/Plant Expansion — flat amount dedicated by BoT. $150 per semester for
both in and out of state full-time undergraduate student and $10 per graduate credit hour.
General Obligation Bonds — flat amount dedicated by BoT. $525 per semester for both in and
out of state full-time undergraduate student and $15 per graduate credit hour.

Penny Sales Tax — local government '

(95}

a) What is the dedicated or primary use of each fund?

Institutienal Capital Project Funds — capital projects or renovation/maintenance
Renovation Reserve/Plant Expansion — capital projects or renovations/maintenance

General Obligation Bonds — 2006 Bonds: renovations/maintenance and capital projects/2010
Bonds: capital projects

Penny Sales Tax — construction, expansion and or renovation as well as, acquisition of real
property for renovation, expansion or growth :

b) What is amount of each fund dedicated to deferred maintenance?

Of the Renovation Reserve/Plant Expansion fund, $2 million is dedicated annually to
maintenance. Of the remaining fund types, projects are scheduled well in advance and funded
accordingly.

c) What is the total amount of all funds dedicated to deferred maintenance?

Currently, CCU has $2 million set aside for FY2013 deferred maintenance projects which are on
a small scale and handled through the facilities management department. Funds set aside for
larger maintenance or renovation projects total $26.391 million (see yellow arrows on projects
timeline worksheet attached). In addition, there is another $6.750 million set aside for



addressing either emergencies or the next projects on our maintenance plan list. (see line 42 on
project funding worksheet). Project funding worksheet is as of 7/31/12 and renovation
reserve/plant expansion is estimated as we finish closing FY2012.

3. Balance of each fund at the close of FY 2011-12.

ICPF: $21,480,298 .

Renovation Reserve/Plant Expansion: $29,706,641 (projected — still closing FY2012)
2006 Bonds: $3,276,544

2010 Bonds: $55,965,989

Penny Sales Tax: $29,969,123

4. Current uncommitted balance of each fund. (see project funding worksheet attached)
Coastal Carolina’s uncommitted balances exclude all projects approved by the CCU
Board of Trustees whether or not they have come before CHE, JBRC or the Budget and
Control Board for approval of either phase. The amounts below also exclude those funds
set aside for future maintenance and renovation needs as designated on line 42 of the
project funding sheet attached.

ICPF: $101,835

Renovation Reserve/Plant Expansion: $41,650

2006 Bonds: $4,325

2010 Bonds: $31,762

Penny Sales Tax forecasted through June 2016: $6,482,037

5. Identify known deferred maintenance needs from CHE formula and other factors for the
next five years, i.e., through FY 2016-17.

CCU uses the 20 year maintenance plan (attached). From 2013 through 2017, the refurbishment
and maintenance needs are $38,494,928. Many of the projects are funded or underway. See 20
year maintenance plan worksheet indicating projects already funded in green.

6. Do you plan to fund the maintenance needs identified in Item 6? If yes, do you plan to
“fully” fund? partially fund? Specifically, indicate the funding source (and amount in
dollars from each source) for funding the maintenance needs identified in Item 6. Are
you able to dedicate additional resources not previously slated for deferred maintenance?

Yes, Coastal Carolina University intends to fully fund its maintenance needs. Any funds
provided by the state are appreciated and will offset those funds set aside for maintenance which
can then be used for growth and expansion projects.

7. Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in
excess of the amount necessary to cover the debt service? If yes, by how much (both in
terms of the actual fee and revenue generated)? For what purpose(s) may the excess
revenue be used?

£



Yes, CCU’s debt service fee generates excess debt service of approximately $2 million per year.
The excess debt service is given back to CCU as Institutional Capital Project Funds and used for
capital projects or renovation/maintenance needs.

9. Any further brief explanation or comments for purposes of clarification.

Attached is the 20 year maintenance plan which prints on 8 %2 x 14 and a second spreadsheet which
includes three worksheets. The Projects Timeline Worksheet shows the BoT approved projects and their
anticipated completion. The Completed Projects shows what has been recently completed and the Project
Funding sheet shows each project and the source of funds designated for the project.

[+
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Medical University of South Carolina
Planned Deferred Maintenance Expenditures
FY 2013 - 2017

Over the next five years, MUSC plans to spend approximately $87 million on deferred
maintenance, or an average of $17.5 million per year.

State Appropriations received totaling approximately $10.6 million will fund various
roofing projects, chiller replacements, elevator upgrades, ramp repairs and
dehumidification. These funds will also be used to fund various air handler
replacements, mildew remediation, HVAC renovations, window repairs, and elevators in
the College of Nursing building.

State Institutions Bonds of $18.95 million will fund various roof and chiller replacement
projects for the Thurmond/Gazes Research and Basic Sciences Buildings, an air handler
replacement for the Clinical Sciences Building.

Institutional Capital Pr0]ect Funds of $19.0 million will fund a number of deferred
maintenance projects across campus.

Parking Revenues of $1,600,000 will fund deferred maintenance projects related to
parking operations.

College Generated Revenues of approximately $17 million will fund renovation projects
in the Clinical Sciences Building and the Walton Research Building.

A combination of Tuition, Indirect cost Recoveries and Clinical Revenues totaling
approximately $20 million will be used to fund various air handler replacements, mildew
remediation, HVAC renovations and window repairs around campus.



MUSC Responses to the Questions from BCB Staff Requested 9/10/2012 and Due 9/17/2012

(Note: This revised response includes language addressing day to day facilities operations expenses.
Revised responses to questions 1-5 are submitted as an attachment in tabular form, (it does not include
utilities nor University support to the Medical University Hospital Authority). MUSC’s original responses
to questions 1 -5, {with the exception of 3.c), submitted on September 5, 2012 applied specifically to
the two projects deferred at the August 2012 JBRC meeting: H51-9821, Clinical Sciences Building 9™
Floor Renovation, and H51-9822, Walton Research Building Renovation Floors 2,3,6, & 7.)

1. Identify all funds used for capital projects and maintenance including, but not limited to Institutional
Capital Project Funds, College Capital Reserve Funds, Plan Expansion/Renovation, Debt Service,
percentage of revenue, other reserves, etc.

Previous response: College of Medicine - Clinical Revenue.
Revised response attached.

2. ldentify the funding source for each fund, i.e., percentage of tuition, separate fee, athletic, auxillary,
local government, etc.

Previous response: Clinical Revenue from the College of Medicine clinics only (not from hospital patient
revenue).
Revised response attached.

3.a) What is the dedicated or primary use of each fund?

Previous response: Clinical Revenue from the activities of MUSC Physicians is available to pay its
operating expenses and support activities of the MUSC academic departments,
Revised response attached.

b) What amount of each fund is dedicated to deferred maintenance?

Previous response: $17,215,977
Revised response attached.

¢) What is the total amount of all funds dedicated to deferred maintenance?

Previous response: For the FY2013 budget, the MUSC Board of Trustees approved capital projects in the
amount of §9,700,000 for deferred maintenance.
Revised response attached.

4. Balance of each fund at the close of FY 2011-12.

Previous response: Clinical Revenue - $17,215,977
Revised response attached.
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5. Current uncommitted balance of each fund.

Previous response: All clinical funds are commitied.
Revised response attached.

6. Identify known deferred maintenance needs from CHE formula and other factors for the next five
years, i.e., through FY 2016-17. {revised submission language addressing day to day maintenance is
shown in this color}

The CHE formula Jor deferred maintenance needs calculates the renewal needs and does not include
dav fo day facilities operation and maintenance needs. The average annual expenditures for facilities
operations and maintenance at MUSC over the past three years total 518.7 million {this number does
not include utilities or reimbursed support provided by the University to the Medical University Hospital
Authority). For comparison, the annual renewal need to maintain status quo condition of the most
critical systems at MUSC {not including Medical University Hospital Authority systems) is estimated to be
$18.5 million. '

The CHE uses a facilities condition index approach o determine overall renewal needs and a % of
replacement vaiue to determine the annual renewal investment reguired to maintain status cgixo
condition. CHE also determines the amount of additional annual renewal funding needed to bring the
facility to a “good” condition in 20 years, {the APPA benchmark for a facility in good condition is a facility
condition index of 10), by subtracting 10% of the total replacement value and dividing by 20. MUSC
agrees with the CHE approach for calculating the full value of renewal needs.

1. Using the CHE’s facility condition index approach and the 2011 replacement value, the overall
renewal need for buildings at MUSC is estimated to be: $168 million. The overall renewal need for
infrastructure {things between buildings using the same approach and 2012 infrasiructure replacement
value estimates), is estimated to be $1.8 million. The combined need is therefore estimated to be just

shy of $170 million.

2. Using the CHE's approach to determining the annual renewal investment reguired 1o maintain a
status quo condition for buildings, {3% of the full replacement value), the annual renewal investment
need at MUSC for buildings is estimated to be: $30 million {replacement value of 51 billion), and for
infrastructure, the annual renewal investment need to maintain status quo condition is estimated to be
$§§§J§QQ {replacement value of $15.5 million). The combined full annual renewal need is then $30.5
million.

3. Using the CHE's approach to determining the additional annual renewal need to achieve a good
facilities condition rating for buildings in 20 years is estimated 1o be : $4.4 million, and for infrastructure
the corresponding additional annual renewal need is estimated to be $500,000. The combined
additional need to bring the facility up to a good condition over 20 vears is then just shy of 5 million.

4. In addition to using the information from CHE, MUSC has developed a line item list of the most
obvious renewal needs {primarily mechanical, electrical, plumbing, convevyance, envelope and roofing,
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including infrastructure }. That needs list totals just over $100 million. This number is comparable to
the facilities condition index calculation by CHE if muliiplied by 1.67 (3%/1.8%, see paragraph 5), or
roughly $167 million. This number seems to validate the order of magnitude of the combined full value
building and infrastructure renewal need estimate of just less than $170 million calculated by CHE.

5. MUSC has also developed an estimate for the amount of annual renewal funding needed to maintain
status quo for the most critical building items at MUSC, {mechanical, electrical, Plumbing, conveying,
envelope and roofing which represents 1.8% [compared to 3%] of the facility replacement value).
Using the 2011 CHE replacement value, the annual renewal investment needed for critical building
systems to maintain status quo condition is: $18 million {compared to $30 million CHE calculation for
the overall renewal need}. If all infrastructure systems are considered critical, the total annual
investment needed 1o maintain status quo condition for critical systems at MUSC is estimated 1o be
$18.5 million {compared to $30.5 million CHE calculation for the overall renewal need).

7. Do you plan to fund the maintenance needs in ltem 6? If yes, do you plan to “fully” fund? Partially
fund? Specifically, indicate the funding source (and amount in dollars from each source) for funding the
maintenance needs identified in Item 6. Are you able to dedicate additional resources not previously
slated for deferred maintenance?

MUSC plans to dedicate $4 million per year to address the capital project level deferred maintenance
(renewsl) needs identified in question 6 over the next several years using operating funds. Some
additional renewal items may be addressed as a part of yet to be planned Department-funded
renovations.

8. Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue in excess of the
amount necessary to cover the debt service? If yes, by how much (both in terms of the actual fee and
revenue generated)? For what purpose(s) may the excess revenue be used?

Previous response: No student related funds will be used for these projects.
Revised response; MUSC does not impose any specific student fees for debt service.

9. Any further brief explanation or comments for purposes of clarification.

it is not realistic to expect MUSC to “fully” fund renewal needs with operating funds. Operating funds
are intended to address routine and recurring day to day needs, and the operating funding provided by
the state are below benchmark level and MRR based calculations. Funding renewal needs with
operating funding at the expense of other programmatic needs and day to day maintenance
requirements diminishes the guality of academic and research programs, and shortens the service life of
equipment and systems. Shoriened equipment and system service life increases renewal frequency and
therefore overall expenses. The cost of maintaining and renewing facilities would be reduced if day to
day maintenance activities were adequately funded and separate funding was provided for renewal
needs.

30



31

2¢ uonsany
jl
$9E'SpL°06 $ Wi0L
- ViIN 7 000'606 Guinedas Aemenup pue siedeat ebelss sanueney Bupued: senuane)y pajeisuac) juawpedsQq
- VN 000'000'% saBdaI MOPUM ‘SUORBAOUSS DYAH anuaARy’
; ‘uonelpaLual mapjiL! ‘sjuawaselda) Ja|pusy Jie SNOUBA [BoIugD 'sausA0Iey
1500 Jaapu) ‘o] Buipun.{ esueuBlURY paLafaQ
RI0JBADIS
BuisinN jo abajie) 'sued: pUIM ‘suoieAOUS] QYAH

- ViN © 1 000'002's *UONBIPALIAI MAP|iL 'Sjuawade|del JajpuBy 4B SNouBA amls Buipun 4 eousuajuBN PeLRIOQ

se8jsna| jo preog ISNW Aq perosddy - £L0ZAd

- - 858'89.'81 ” sausuaulew sapioe) Aep ot keq SWIE|D) BOUBINSY|
: sajeg depiaiu)
uoginy -
alelg; 1e6png SunesedQ senyse 2 Buuasuibug
.v i
- L1688\ L226'SLE'LL ¢ ~Guipynq yaseasay uoye Bl ul £ B '9'e'Z sIooy: :

0 uoeaoual sy} pue Buipling seousios ol el
Ul uoneAOUSY 1004 Y16 BY} 10} PASA ag M Santieasl
esayy] ‘sjuswysdap JJWAPEIB IS BY] JO SORIARIE - ‘
poddns pue sesuadxe Sugesado sy Aed o sjqegeAe st SaNUBASY [BIUID

SUBIISAYd DSNIN 1O SIPATIE SL} WOLJ SBNUBAI RIIUYD -aupipsi jo ebsjod sanueAay pajesauas) abajjo)
- ¥16'969 ¥16'969 I suofjesado Buppeg o). ¢
‘ ‘ pajejas julew pauayep pue 'spoafoid [epded ‘uopanssuag sanuansy Bunpeq aaialeg 1qe(] Bupped
- L58'v.8'ST ,v voL'se0’st : souBusiUBl pausjaq pue salod leyden uoping spun 1oafoud [ejdeD [euopnasu) |
3 i
- raole'LL ooo‘ose'at ;| uewaoe|day gy sajpuel Jiy 850 ,
: sjuawase(dal seliyd pue joos ‘Gpjg esusiog olseg pue sauas aLioe
6pig yaseasay sazeypuouuny |, 1o sisalord snouep a|g spuog uopnyisuf aiels
; P AUl P Yaleasey ajauaals)
- oyv'699'L Q- : s6pig Buuasuibuaoig pue A1aAoosiq Bniq jo uoponsisuon - oIS SpUOE IManIIseYY| AlSIBAIUN YiBase)
Yo uopedgpiunyap ‘snedas dwes ‘'saprifidn sojensje
- 0L2'6LL'y L1g'228'y ‘sjuawaseidas Jayyo ‘sjoalosd Buyoos snoue aleg Buipuny esueuajuley pavsjeq
- $ £18'660'L $ Ce $ aupIpap jejue( jo abeljo) Jo uoPNIsUOD . aels Buipun antesay jeyden
eduejeg 2102 ‘ot aunp ujew peatejeq- asn Krewpd Bujpung “Bujpung edueusjuews)aelong jeden
peRioaun j0 se 0} pejesipeq i jo eunog
esueleg | . junowy :
g uogsand $ uoy V) qg uoy L) : BE UORSany) o z :o_.ww_,,c | uopisanp
ZL0Z ‘L) sequiaydeg

4eis 98 woyy 6+ suopsanp o) sesuodsay
BUfjoIR) YINOS §0 AISIaAIUN [edlpay




[

Horry-Georgetown Technical College

Identify all funds used for capital projects and maintenance including, but not limited
to, Institutional Capital Project Funds, College Capital Reserve Funds, Plant
Expansion/Renovation, Debt Service, percentage of revenue, other reserves, etc.

e Plant fund
e Operational Funds(included in current year E&G budgets)

Identify the funding source for each fund, i.e., percentage of tuition, separate fee,
athletic, auxiliary, local government, etc.

The funding sources for each of the aforementioned capital and maintenance funds include
the following:
Plant

e Local Educational Capital Improvement Sales and Use (penny) Tax

e Local (Horry and Georgetown County)funding

e [Excess of current revenues over expenses (if any exist) each year

Operational
o Tuition, fees, local and state appropriations
a) What is the dedicated or primary use of each fund?

Plant Fund — Capital projects, instructional equipment, deferred maintenance,
scheduled and unscheduled (emergency) maintenance.

Operational — Routine and scheduled maintenance of buildings and facilities.

b) What is amount of each fund dedicated to deferred maintenance?

Plant 34,000,000
Operational § 250,000

c) What is the total amount of all funds dedicated to deferred maintenance?
$4,250,000

Balance of each fund at the close of FY 2011-12.
Committed and Uncommitted Fund Balances

e Plant §32,500,000

e Operational $250,000
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Horry-Georgetown Technical College

Current uncommitted balance of each fund.

Plant Fund $7,340,000
Operational $250,000

Identify known deferred maintenance needs from CHE formula and other factors
for the next five years, i.e., through FY 2016-17.

Conway
o Weatherization and energy upgrades to the building envelope for buildings 100,
200 and 1000 (current proposed project),
e Replace roof on building 100, 200 and 1000
e Resurfacing parking lots
Grand Strand
e Replace boilers in building 200 and 600.
» Replace existing doors/entrances with energy efficient entrance systems.
e Replace floor coverings in buildings 200 and 300.
Georgetown
® Replace floor coverings

Do you plan to fund the maintenance needs identified in Item 6? If yes, do you plan
to “fully” fund? partially fund? Specifically, indicate the funding source (and
amount in dellars from each source) for funding the maintenance needs identified in
Item 6. Are you able to dedicate additional resources not previously slated for deferred
maintenance?

HGTC intends to fully fund its maintenance needs. The funding will occur through use of
the existing balances outlined above and through ongoing receipts of the “penny” tax.
The College collects approximately $300,000 monthly from the penny tax, and is
scheduled to continue receiving these proceeds through 2023 as per the Attached
Referendum.

Of the student fee(s) imposed (if any) for debt service, does the fee generate revenue
in excess of the amount necessary to cover the debt service? If yes, by how much
(both in terms of the actual fee and revenue generated)? For what purpose(s) may
the excess revenue be used?

HGTC has no debt and does not impose any fees for debt service.

- Any further brief explanation or comments for purposes of clarification.
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Whitney Moon

Erom: George Dorn

nt: Thursday, September 13, 2012 3:27 PM
10: Whitney Moon
Subject: FW: DM Questionnaire - NEED for JBRC

From: Routh, Carol [mailto:CRouth@budget.sc.gov]
Sent: Thursday, September 13, 2012 3:16 PM

To: George Dorn

Subject: FW: DM Questionnaire - NEED for JBRC

George, the total of all the work for HG Tech in question 6 is $7.5 million, but $6 million of that is for the project request on
the agenda for Bldgs 100/200/1000 for the October meeting. After buildings 100/200/1000 is approved, $1.5 million is the
amount they still have to do and they have $4 million to cover it, with the remaining funds being held aside to cover
unforeseen maintenance or emergency needs during those years. See below.

From: Hawley, Harold [mailto:Harold.Hawley@hgtc.edu]
Sent: Thursday, September 13, 2012 3:10 PM

To: Routh, Carol

Cc: Wilson, Neyle; McCoy, Earl; Brown, Kevin

Subject: RE: DM Questionnaire - NEED for JBRC

~arol —

The value of all deferred maintenance projects per Question 6, other than the 100/200/1000 renovation, is $1,500,000.
We have $4,000,000 in deferred maintenance funds after covering the proposed 100/200/1000 renovation. Thus, as
shown, we have measures in place to ensure that sufficient funds are set aside for known deferred maintenance needs.
The balance {$2.5 million) is to cover unforeseen deferred maintenance or emergency needs.

From: Routh, Carol [mailto:CRouth@budget.sc.gov]
" Sent: Thursday, September 13, 2012 2:50 PM

To: Hawley, Harold

Subject: DM Questionnaire - NEED for JBRC

Harold, George Dorn is going over all the questionnaires and noted that your response to question 6 about known
deferred maintenance needs from the CHE formula and other factors for the next five years does not include a value for
the work needed. Can you give me a total estimated amount based on the formula or other factors for the work noted in
response to question 6 (you noted several projects for both Conway and Grand Strand and one for Georgetown)? All he’s
looking for is the total for the 3 campuses and that work on them. If [ could get it today before 5:00, that would be great!
Thanks!

o~
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DRAFT #2 PREPARED BY LEGISLATIVE COUNCIL
For: No Sponsor

Attomey: Cone

Stenographer; Melton

Date: March 14, 2008

DOC. 1.D.: LACOUNCIL\BILLS\BBM\10449HTC08.DOC

A BILL

TO AMEND THE CODE OF LAWS OF SOUTH CAROLINA,
1976, BY ADDING ARTICLE 4, IN CHAPTER 10 OF TITLE 4,
ENACTING THE “EDUCATION CAPITAL IMPROVEMENTS
SALES AND USE TAX ACT” S0 AS TO ALLOW A ONE
PERCENT LOCAL SALES AND USE TAX TO BE IMPOSED
IN A COUNTY EOR NOT- MORE THAN FIFTEEN YEARS
UPON REFERENDUM APPROVAL WITH THE REVENUES
OF THE TAX USED BY THE COUNTY"’S SCHOOL DISTRICT
BOARD OF TRUSTEES TO PAY FOR SPECIFIC PUBLIC
SCHOOL CAPITAL IMPROVEMENTS IN THE COUNTY AND
TO PROVIDE A METHOD WHEREBY REVENUE OF THE
TAX MAY BE SHARED FOR THE PURPOSES OF SPECIFIC
CAPITAL IMPROVEMENTS ON THE CAMPUSES OF A
TECHNICAL COLLEGE OR OTHER STATE INSTITUTION
OF HIGHER LEARNING LOCATED IN THE COUNTY, TO
PROVIDE FOR THE REFERENDUM REQUIRED FOR THE
IMPOSITION OF THE TAX, THE DURATION OF THE TAX,
NOT TO EXCEED FIFTEEN YEARS, AND TO PROVIDE FOR
THE ADMINISTRATION OF THE TAX AND THE
DISTRIBUTION OF THE REVENUE.

Be it enacted by the General Assembly of the State of South.

Carolina:
SECTION 1, Chapter 10 of Title 4 of the 1976 Code is amended
by adding:

“Article 4

Education Capital Improvements Sales and Use Tax Act

Section 4-10-410, This act may be cited as thc Education
Capital Improvements Sales and Use Tax Act.

[ ] 1 BBM\10449HTC08.DOC

35



O oo 1O DL —

10
11

-
"

13

14

15

— et et
Rlo RN B

N

[ SO (S §
B — O

(TS RNCCIN NO R (G RN NS I (S O S
O 63~ N W

.b.bb.)b)b)b)b.lb—lb-lblb)w
—_—S D G~ N B W —

-
D

~

Section 4-10-420. (A) Subject to the requirements of this
article, there may be imposed a one percent sales and use tax
within a county for specific education capital improvements for the
school district listed in the referendum question as provided
pursuam to Section 4-10-425(D). Pursuant to a memorandum of
agrecment, a portion of the revenue of the tax may be shared with
and distributed to the area commission or higher education board
of trustees, or both such governing bodies for ific education
capital improvemnents on the campus Or.campuses; of; he recipient
governing body located in the county as listed in the referendum
question pursuant 1o Section 4-10-425(D). The proceeds of the tax
must be diswibuted as provided in this article. The board of
trustees of the school district, in the resolution adopted pursuant to
Section 4-10-425, shall provide specific capital improvement
projects for which the proceeds of the tax distributed to that school
district must be expended. Where an area commission or higher
education board of trustees shares in the revenues, the resolution
must incorporate the memorandum of agreement

The school district board of trustees shall use the school
district’s share of the distribution only to pay for those capital
improvements provided in the resolution and included in the
referendum question directly, or to service general obligation debt
incurred by the district for such improvements, or a combination of
these purposes.

An arca commission or higher education board of trustees, or
both, shall use its share of the distribution only to pay for its
capital improvements provided in the memorandum of agreement
and included in the referendum question directly, or to replace
wition revenues pledged to service state institution bonds issued
for such improvements, for some other applicable method of
financing capital improvements provided by law, or a combination
of these purposes. If any necessary approvals required by law for
the issuing of state institution bonds or other method of financing
are not forthcoming, the area commission and higher education
board of trustees, as appropriate, then shall use the revenue for the
projects approved to the extent possible and may prioritize among
their projects for their completion

(BY(15 The tak
county in w ifd
imposed .a_local and ruse: ta
improvements authorized pursiiant:to dny local 1z
General Assembly.

{1 3 BBM\104491TC08.DOC



— —
[ S IR e AN B~ BEN I« N VR SRR N S

d

[ Y N R i e
NV R Ve IR - NEN B N T S B

W N RN
oo V= =~ SR S « N O S VS O8]

)

—

Y L
to

J

w

L.

3

o+

L.

LY L) LI
~1 Oy W

A}

S D WL
) — OO o

3

PN

v

No 0O~

The ballot may contain a short explanation of the question 1o be
voted upon in this referendum.

(E) Upon receipt and certification of the returns of the
referendum, the election authority shall by resolution certify the
results of the referendum by resolution and within ten days
thereafter file the resolution with the clerk of court for the county
and with the South Carolina Department of Revenue. The result of
the referendum, as declared by resolution of the election authority
and as filed with the clerk of court, is not open to question except
by a civil action instituted in the county within twenty days of the
filing of the resolution. If a majority of the total votes cast are in
favor of imposing the tax, then the tax is imposed as provided in
this section; otherwise the tax is not imposed.

Section 4-10-430. (A) If the tax is approved in the referendum,
the tax must be imposed beginning upon the first day of the fourth
full month following the filing of the declaration of results of the
referendum with the Department of Revenue.

(B) The tax terminates upon the earlier of:

(1) the fina] day of the maximum time specified for the
imposition; or :

(2) sixty days following the filing with the Department of
Revenue of certified copies of a resolution adopted by the board of
trustees of the school district requesting termination of the tax.

ey

Where, Tevenues ' )

memorandum-of-agreement.

Section 4-10-435. (A) The tax levied pursuant to this article
must be administered and collected by the Department of Revenue
in the same manner that other sales and use taxes are collected.
The Department of Revenue may prescribe the amounts which
may be added 1o the sales price because of the tax.

(B) The tax authorized by this article is in addition 1o all other
local sales and use taxes and applies to the gross proceeds of the
sales in the county which are subject to the tax imposed by Chapter
36 of Title 12 and the enforcement provisions of Chapter 54 of
Title 12. The gross proceeds of the sale of items subject to 2
maximum tax in Chapter 36 of Title 12 are exempt from the tax

[ ] 5 BBM\10449HTC08.DOC
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proportionately subsequent distributions, but these adjustments
must be made in the same fiscal year as the misallocation.

(B) The State Treasurer shall distribute proceeds of the tax due
the school district to the county treasurer for the benefit of the
school district. If revenues are shared, any revenue due the area
commission or higher education board of trustees, or both of these
cntities, must be distributed by the State Treasurer monthly to
approved accounts of those entities. All such distributions must be
proportionately reduced by amounts attributable to refunds and
administration as provided pursuant to subsection (A) of this
section.

(C) Except as provided in Section 4-10-445, withdrawals by the
schoo! district of tax proceeds from the county treasurer must be
made in the same manner as are funds appropriated to the school
districts by the State. Pending these withdrawals, taxes must be
deposited in an account for the school district, separate and distinct
from accounts established for any other purpose, and investment
earnings derived from monies in such an account must be credited
to the account. The school district shall maintain records which
demonstrate that tax proceeds are spent only for the purposes as
approved by its board of trustees and in accordance with this
article.

(D) The proceeds of the sales and use tax paid to the county

treasurer for the benefit of that school district must be applied only .

for the purposes set forth in the resolution adopted pursuant to
Section 4-10-425.

Section 4-10-445. (A) If the school district has provided in its
resolution adopted pursuant to Section 4-10-425 that any portion of
the proceeds of the sales and use tax allocated to it must be applied
1o debt service on general obligation bonds, the school district shall
notify the county treasurer in writing no later than the first day of
August of each year of the amount of sales and use taxes to be
applied to offset the debt service millage levy for such general
obligation bonds. The amount so specified must not exceed the
amount of sales and use tax proceeds held by the county treasurer
for the school district as of the June thirtieth immediately
preceding such first day of August. The notice applies only to debt
service payments to be made in the cighteen-month period
following that June thirtieth.

Upon receipt of notice from the school district pursuant to this
section, the county treasurer shall certify to the county auditor, by
the fifteenth day of August of the amount of sales and use taxes

[ ] 7 BBM\10449HTC08.DOC
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